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Sustainable Finance

Legal perspective

• Part of financial markets law; EU Taxonomy, SFDR 

(Sustainable Finance Disclosure Regulation), and CSRD 

(Corporate Sustainability Reporting Directive), etc.

• Legal obligations for asset managers, banks, and investors

Economic perspective

• Growth of sustainable finance: global ESG (Environmental, Social, 

Governance) assets expected to reach $50 trillion by end of 2025

• The rise of green bonds and climate-aligned financial instruments



1. ESG (Environmental, Social, Governance) Investing

2. Impact Investing – Focus on measurable positive outcomes

3. SRI (Socially Responsible Investing) – Ethical and moral screening

4. Green Bonds – Financing sustainable projects

5. Climate Finance – Investments to mitigate climate change

6. Sustainable Banking – Integrating sustainability in financial services

7. Responsible Lending – Ethical loan decision-making

8. SDG Investing – Aligning with UN Sustainable Development Goals



“For all the immediate challenges that we gather to address this week - 

terrorism, instability, inequality, disease - there’s one issue that will define 

the contours of this century more dramatically than any other, and that is 

the urgent and growing threat of a changing climate. […] We are the first 

generation to feel the impact of climate change and the last 

generation that can do something about it. So today, I’m here 

personally, as the leader of the world’s largest economy and its second 

largest emitter, to say that we have begun to do something about it.”

23.09.2014, Remarks at U.N. Climate Change Summit,

United Nations Headquarters, New York
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International Level



UN Principles Responsible Investment

UN Principles for Responsible Investment (2006)
• Launched by the United Nations (UN) in 2006

• Voluntary framework for institutional investors

• Objective: integration of ESG aspects into investment decisions

Six basic principles (“commitments”):

1)  Consideration of ESG factors in investment decisions

2)  Active shareholder role by utilizing shareholder rights

3)  Promotion of ESG disclosure by investee companies

4)  Promotion of PRI acceptance in the financial industry

5)  Strengthening collaboration for effective application of the PRI

6)  Accountability: reporting on progress and activities



Goals: 

Holding the increase in the global average temperature to well below 2°C above pre-

industrial levels and pursuing efforts to limit the temperature increase to 1.5°C above pre-

industrial levels, recognizing that this would significantly reduce the risks and impacts of 

climate change

Making finance flows consistent with a pathway towards low

greenhouse gas emissions and climate-resilient development.

Developed country Parties should continue to take

the lead in mobilizing climate finance […] through a variety of

actions […]. Such mobilization of climate

finance should represent a progression beyond previous efforts.

Paris Agreement 2015



EU - Level



Communication from the Commission, Action Plan: Financing Sustainable Growth, Brussels, 8.3.2026.

EU Action plan: financing sustainable growth (2018)

Three main goals:

Redirecting capital flows to sustainable investments

Integration of sustainability risks in financial decisions

Promoting transparency and a long-term approach in financial 
and economic activity



Mitteilung der Kommission, Aktionsplan: Finanzierung nachhaltigen Wachstums, Bruessel, 8.3.2026.



Communication from the Commission – The European Green Deal, Brussels, 11.12.2019.



Member State – Level



Deutsche Sustainable Finance Strategie (2021)
German Strategy 2021



• Management of ESG risks as 

part of the regular supervision of 

financial sector 

• No specific environmental, social 

or economic policy objectives or 

channelling of financial flows

BaFin Sustainable Finance Strategy 2023



Regional Level 
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Challenge 1:

How can the tension between sustainability and profitability be 

resolved from a regulatory perspective?



Challenge 2:

What influence does sustainable finance regulation have on 

Europe as a financial market place?
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Standardization

Disclosure

Methods



Greenwashing

Tactics:

•Dishonesty

•Lack of clarity

•Labels

•Irrelevance

•No evidence





Regulation (EU) 2020/852 of the European Parliament and of the Council of 18 June 

2020 on the establishment of a framework to facilitate sustainable investment, and 

amending Regulation (EU) 2019/2088 [Taxonomy]

Standardized criteria enable the determination of whether an economic activity is 

environmentally sustainable:

1) significant contribution to the achievement of one or more specified environmental 

objectives

2) no significant harm to one or more other environmental objectives

3) compliance with the minimum safeguards set out in the Taxonomy Regulation

4) fulfillment of technical assessment criteria (Delegated Regulation 2021/2139)



Directive (EU) 2022/2464 of the European Parliament and of the Council of 

December 14, 2022, amending Regulation (EU) No 537/2014 and Directives 

2004/109/EC, 2006/43/EC and 2013/34/EU as regards sustainability reporting by 

companies. [Corporate Sustainability Disclosure Directive]

Addressees:

•large companies (at least 250 employees, €50 million turnover, €25 

million balance sheet total)

•capital market-oriented companies

•non-EU companies with significant business activities in the EU (€150 

million turnover)

Obligations:

•Disclosure of goals of the company re. climate neutrality

•Disclosure of transformation plan

•Consideration of double materiality (outside-in + inside-out)



Regulation (EU) 2019/2088 of the European Parliament and of the Council of 27 

November 2019 on sustainability-related disclosures in the financial services sector 

[Sustainability-related Disclosures in the Financial Services Sector Regulation - 

SFDR]

Addressees: financial market participants and financial advisors

– Two-fold disclosure obligations: distinction between sustainability risks and 

adverse impacts on sustainability factors

– Requirements:

1) Activity-related disclosure requirements (websites)

2)Product-related disclosure requirements (pre-contractual documents)
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- Sustainable finance describes a new investment strategy and has become a separate sub-

discipline of financial markets law. 

- The regulatory measures aim to ensure that money is made available by investors for ecological 

economic activities.

- Sustainable finance is characterized by a potential tension between sustainability and profitability.

- The EU regulatory framework is intended to contribute to the transformation of the economy.

- The core methods of sustainable finance regulation – standardization and transparency – are well-

known from financial markets law.

- The complexity of regulation poses a major challenge for both companies and financial market 

participants. The EU and the Member States have recognized this and want to reform the EU and 

national regimes to avoid disproportionate burdens on companies. The outcome of this debate is open. 
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